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NYLA believes that a balanced approach to portfolio management is required to reduce volatility and prudently
maximize total return for the long term (at least 3-5 year horizon). Total return is defined to be the result of
capital gains, realized and unrealized, plus income derived from dividends and interest. It is recognized that
economic and market conditions are not constant but ever changing and, as a result, continuous portfolio
adjustments will be required in order to maintain asset productivity.

It is expected that the Investment Manager will manage the portfolio to seek to achieve the objective at all
times. NYLA does not desire a high risk/high-volatility approach that produces large gains as well as large

losses. Rather, we seek a more consistent approach limited to equity investments, intermediate-term fixed
income securities, which may include government treasuries and agencies, corporate security and money market
instruments. The use of options or derivative securities of any type are prohibited under the terms of this policy.
Our goals are to:

1. Maximize the return on funds contributed specifically to the New York Library Association.
2. Maintain sufficient liquidity to meet the anticipated expenses of the Association.

3. Maintain the stipulation of gifts, donations, and bequests with respect to the donor's wishes. If possible and
acceptable, maintain the principal of bequests in perpetuity.

4. Investment responsibilities of the Finance Committee will be to:
a. Explore the initial investment option.
b. Monitor the investments, and every quarter, the Treasurer shall provide the Council with investment
reports containing the following information regarding the investment portfolio:

e Types of investments
¢ Depository institutions
e Principal balances
e Rates of return

c. Recommend changes in investments as needed.

5. All proposed investments must be approved by a majority of the Council.

Record of Investments

A complete record of all investments, including bank or other holding agencies, amount of investment, account
number or other identification, interest rate, maturity date, conditions for withdrawal and other pertinent
information are on file with the NYLA office. The following list of established funds ensures that monies donated
to NYLA are restricted to each designated fund and are used as intended. Funds are held in a single

investment account, but are tracked and reported by the fund.

A. INTELLECTUAL FREEDOM DEFENSE FUND
A NYLA fund to be drawn upon to support librarians and/or libraries embroiled in a First Amendment issue
and needing legal assistance.



B. DISASTER RELIEF FUND

The purpose of this fund is to provide funding to libraries in New York damaged or destroyed by natural
or manmade disasters like flooding, hurricanes, fire, etc.

C. LEGAL DEFENSE FUND

The purpose of this fund is to provide assistance to libraries on legal matters that have statewide implications
for the library community.

D. CENTER FOR THE BOOK FUND
1. Purpose

The purpose of the Empire State Center for the Book Fund is to collect donations to provide designated
income for the project.

2. Administration

The Empire State Center for the Book Fund shall not be a separate entity, but shall be a board restricted fund
of the NYLA. The accounting for the Fund shall be maintained centrally in the same manner as the other
financial records of the NYLA. The Fund shall be audited as part of the NYLA’s annual audit.

3. Reporting

Reports to the NYLA Council shall be made at each regular meeting and to the membership at the Annual
Meeting.

4. Distribution
Disbursements from the Empire State Center for the Book fund will be made with the approval of the
NYLA Treasurer, and may be used for any expenses incurred in conjunction with the activities of the Empire
State Center for the book, as deemed appropriate by the NYLA Executive Director and NYLA Treasurer.

E. FUND for the FUTURE (Formerly Endowment Fund)
1. Purpose of the Fund
The purpose of the fund is to provide NYLA with future financial stability. Interest, dividends, and capital
gains from the fund would be used to provide operational support for NYLA.

2. Fund Management

The fund is managed by the Audit and Finance Committee. Funds will be invested according to the
association’s investment policy.

3. Administration

The fund shall not be a separate entity, but shall be a board restricted fund of the NYLA. The accounting for
the Fund shall be maintained centrally in the same manner as the other financial records of the NYLA. The
Fund shall be audited as part of the NYLA’s annual audit.

4. Distribution
No portion of the principal shall be used for ordinary operating expenses. Only interest, dividends, and
capital gains from the fund investment shall be used for NYLA operating expenses. A distribution to the
operating fund will be made annually based on rolling average of interest, dividends, and capital gains over
the prior 12 quarters. No distribution shall be made until the principal has reached $500,000.



5. Form of Contributions
NYLA’s Fund for the Future welcomes the following donations:
e Checks or credit card contributions
e Securities, stocks and bonds
e Bequests, estates and wills
e Life income through trusts
e Corporate matching gifts
e Contributions that honor and celebrate a loved one on their birthday, wedding, anniversary,
graduation, retirement, the birth of a child etc.

6. Name
The Endowment Fund was renamed September 13, 2012, NYLA's Fund for the Future in order to better
reflect the fund being a Board restricted fund as opposed to a true endowment fund.



